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To the Shareholders 


Net income for the year tripled to $1,455,000 or 20 cents 
per share from $480,000 or 7 cents per share last year. Cash- 
flow from operations, including $416,000 from investments, 
improved to $2,514,000 or 34 cents per share from 22 cents 
in 1971. Your Company’s working. capital also increased by 
$1,400,000 to $10,386,000. 


Unlike previous years when reports of the Managers for 
the various divisions were included, we are incorporating the 
highlights in this report to simplify the presentation. 


MANITOUWADGE DIVISION 


The concentrator processed 431,067 tons of ore, an average 
of 1,178 tons per day, grading 1.10°/o copper, 3.27°/o zinc, and 


- 1.41 ounces of silver per ton. The total metal production, in- 


cluding lesser values for contained cadmium, gold, lead, and 
bismuth yielded a gross $8,503,455 and a Net Smelter Return 
of $5,694,787 or $13.21 per tons treated. 


The tonnage treated is slightly higher than in 1971 but the 
copper content was up appreciably from 0.89°/o grade last year. 
Metallurgically, marked gains were again made in payable re- 
coveries of all metals and modest improvements were obtained 
on the concentrate grades. 


The comprehensive surface exploration program initiated 
in 1971 and continued throughout 1972 is nearing completion 
without discovering any ore of consequence. However, the ac- 
celerated underground exploration program resulted in finding 
sufficient new ore to replace the tonnage milled. At year end, 
ore reserves stood at 936,000 tons grading 0.78°/o copper, 
3.95°/o zinc and 1.71 ounces of silver per ton sufficient for two 
years operation. The total cost of the surface and underground 
exploration program amounted to over $600,000 in 1972. 


As the current appreciably higher metal prices permits the 
mining of lower grade material previously not considered eco- 
nomic, a portion of the underground exploration program has 
been directed toward confirming and outlining such ore bodies. 
Expectations are that, at least for 1973, sufficient new ore will 
be found to replace the tonnage of ore treated. 


Effective October 6th, 1972, a new two-year agreement was 
reached with the United Steelworkers of America. 


Mines limited 


This operation, continuing under the management of Upper 
Canada Mines, Limited, improved its performance and revenue 


MACASSA DIVISION 


as follows: — 
1972 1971 

Tons of orenmilled@eereceeeecece 98,425 78,532 
Persday iS u igaes esther aout een 270 215 
Average grade of ore 

(ounces gold per ton) ......... 0.732 0.642 
Recovery! O.n0c sence nt eee 94.68°/o 94.14°/o 
Ounces gold produced ............ 68,213 47,403 
Gross Revenue (including Silver) .... $3,824,322 $2,171,881 
Average price Received for gold 

(including EGMA in 1971) ...... $55.90 $45.58 


The claims leased from Tegren Goldfields Limited continue 
to respond favourably to exploration and development. The 
upward extension of the veins first opened on the 5,600’ level 
was located on the 5,450’ level and structurally similar bodies 
were developed on the 5,725’ and 5,875’ levels during the year. 
An exploration drift west on the 6,025’ level disclosed three ore 
bodies on what is locally known as the “04 break” and which 
is the principle structure in the western part of the mine. 


Ore developed by drifting averaged 0.62 oz/ton over a width 
of 7.0 feet for a total length of 1,114 feet. This compares with 
0.82 oz/ton over a width of 6.5 feet for a length of 620 feet 
developed in 1971. 


Total ore reserves are estimated at 242,010 tons grading 
0.59 oz/ton at the end of 1972 compared with 262,700 tons at 
0.61 oz/ton at the end of 1971. 


The improvement in overall grade of ore milled in 1972 
results both from production of newly developed high grade 
ore bodies on the Tegren claims and the Macassa stopes which 
were consistently higher than their ore reserve grade through- 
out the year. 


Effective May 31st, 1972, a new two-year agreement was 
signed with the United Steelworkers of America. 


The dramatic increase in the price of gold means that some 
gold-bearing sections in the old workings previously not eco- 
nomic can now be classified as ore. This factor, plus the new 


ore bodies presently being developed on the Tegren claims, 
leads management to believe that ore reserves will be at least 
maintained in 1973. 


MILTON QUARRIES DIVISION 


Production was maintained at the 1971 level although the 
plant operated for only eleven month due to construction. Sales 
increased 11°/o and net income 39°/o over last year. 


The new plant construction began in August 1972 and now 
is estimated to cost $1.5 million. Production should commence 
in May this year. 


NORLARTIC DIVISION 


An Agreement was made in July, 1972, regarding your 
Company’s wholly-owned mining property consisting of 287 
acres in Malartic township, Quebec adjoining Camflo Mines 
Limited to the east permitting Camflo to explore and carry out 
development work at Camflo’s expense with Willroy to receive 
25°%o of the operating profits (as defined in the Agreement) on 
any ore mined on the property. 


As Camflo proceeded to drive east on their 2,250’ level 
toward the Norlartic property following the signing of the 
agreement, a new ore zone was discovered in diorite averaging 
0.17 ounces gold per ton across a width of 10 feet for a length 
of 500 feet at which point the east face was 350 feet from the 
Norlartic boundary at year end. The ore is reported to be open 
up, down and to the east and the upward extension of the zone 
has been located on Camflo’s 2,100’ level. 


EXPLORATION 


In addition to exploration on its own Manitouwadge prop- 
erty, Willroy contributed its 20°/o participation in Long Lac 
Mineral Exploration Limited, the report of which is included. 


The Directors sincerely appreciate the excellent work ac- 
complished by Mr. H. E. Rutetzki, Manager of the Manitou- 
wadge Division, Mr. J. H. Botsford, Manager of the Macassa 
Division, Mr. A. G. Wilson, Manager of the Milton Quarries 
Division and by all the Staff and Employees whose competence 
and enthusiasm contributed to the continued progress of the 
Company. 


On behalf of the Board, 
P. A. ALLEN, President 
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(Incorporated under the laws of Ontario) ASSETS 


(with comparative figures at December 31, 1971) 


BALANCE SHEET 


Current Assets 1972 1971 
Cash and short term deposits)..2.45 sea ee eee eee $ 3,933,850 $ 5,233,197 
Bullion, settlements receivable and concentrates in transit, at 
estimatedireallizaloleival UCase era peste eer eee ee 2,835,362 1,607,171 
Receivable from broker on security transactions .............. 567,127 
Marketable securities, at cost less allowance for decline in value 
of $310,000 (quoted market value 1972, $3,710,000; 1971, 
$2,006; 000). iyi chins aa eae RE ee eae eee 3,973;949 2017130 
Accounts, accrued interest and other receivables ............. 548,698 542,789 
Suppliestandothenassets,calecOs tere weet aetna ae 696,387 746,980 
12,155,369 10,141,267 
Investment in Other Companies (note 2) .............0.000eeeuee 952,656 1,164,540 
Fixed Assets, at cost 
Mineraltand othe’ propentiesn. ta. any saan gers eet or ol 2,277,030 2,272,930mm 
Plant-anG Cquibinent c.-4. sce oe eae ee eae eee rade 13,033,249 12,942°57 2am 
Plant and equipment under construction ...............++-6- 1,215,624 ) 
16,525,903 15,215,553em, 
Less accumulated depreciation and depletion ................ 11,688,997 11,208,550 
4,836,906 4,007,008 
Other Assets and Deferred Charges 
Preproduction, exploration and development expenditures de- 
herred, less amoruzationm: et: ose oo ee en es 1,047,062 1,632,468 
Other sites as. nae nth ae hee ee Gees Se Se Pete eee 39D, 002 286,387 
1,402,564 1,918,855 
$19,347,495 $17,231,670 
AUDITORS’ | 


To the Shareholders of 
Willroy Mines Limited 


We have examined the balance sheet of Willroy Mines Limited as at | 
December 31, 1972 and the statements of income and retained earnings and 
source and application of funds for the year then ended. Our examination 
included a general review of the accounting procedures and such tests of ~ 
accounting records and other supporting evidence as we considered neces- 
sary in the circumstances. 


Toronto, Canada 
February 1, 1973 


DECEMBER 31, 1972 


LIABILITIES 


(with comparative figures at December 31, 1971) 


Current Liabilities 


ecounts:payable and accrued liabilities .........0:....se085 
Income and mining taxes payable ..........0.2-. cece eee eee 
Payments received on purchase of dwellings under agreements 

LB) Song ors a Res See rea eee ate 


SHAREHOLDERS’ EQUITY 


Capital Stock (note 3) 


Authorized — 10,000,000 shares without par value 

Issued — 7,378,892 shares (1971, 7,321,892 shares) ...... 
Contributed Surplus 
Retained Earnings 


Approved by the Board 
P. A. Allen, Director 
P. K. Hanley, Director 


Contingent liability and commitment (notes 4 and 5). 


REPORT 


consistent with that of the preceding year. 


THORNE GUNN & CO. 


Willroy | 
Mines limited 


(Incorporated under the laws of Ontario) 


1972 1971 
$ 1,493,224) 64) 967-719 
93,000 41,969 
182,885 145,258 
1,769,106 1,154,946 
6,675,055 6,628,455 
847,832 847,832 
10,055,502 8,600,437 
17,578,389 16,076,724 


$19,347,495 


$17,231,670 


In our opinion these financial statements present fairly the financial 
position of the company as at December 31, 1972 and the results of its opera- 
tions and the source and application of its funds for the year then ended, in 
accordance with generally accepted accounting principles applied on a basis 


Chartered Accountants 


Year ended December 31, 1972 
(with comparative figures for 1971) 


STATEMENT OF INCOME AND RETAINED EARNINGS 


1972 1971 9 
Production revenue: cc f..<ilsk ccc fs oe aay area oe erie $12,252,324 $ 8,964,790 | 
Operating Expenses 
Productionsexpenses: eit tinachteore ween ee ate reer 8,283,479 5,996,155 | 
Marketingtexpensesit is cu cise ssrcrdeaeiesyran ee ete eas cei retreat 1,355,047 1,334,8330mn) 
Administrative and corporate expenses ..............00-00005 428,394 328,962.58 
Depreciation and, depletion: < on.cn.ce.c dane eee aero 590,413 571,988 
Amortization of deferred expenditures ...............0.0005 587,475 388,120 
Outideexploration 2245; been oa ee a eee 67,825 78,850 
Ontario! miningstaxs else «sere <a ceehai eon reenter ae 90,382 
11,403,015 8,698,913 
849,309 265,877 
Other Income | 
INCOMEHTTOMAINVEStIMEMCS meer ere ere eee ere eer ee 340,504 376,751 | 
Suid ty perceia tee teie ah ci tea nah eee eg ee oi oe ener 75,361 109,270 | 
415,865 486,021 — 
1,265,174 751,898 
Income taxes (recoverable) of subsidiary company (note 1) ........ (51,937) 114,000 
Income: before extraordinary items. .4. see ee ee ee eee Aso 637,898 
Extraordinary Items 
Allowance for decline in value of marketable securities ........ (165,000) 
Write down of shares in another company .................- (27,550) 
Polit (TOss)-OManVEStMeNts: SOtG is cin arch Nee tee cra ele 137,954 (14,941) 
Provision no longer required for loss on advances to another 
COMPANY weg eats crsrs cutesy ere aoa ee evens tay Pome eee Cee e TG 50,000 
137,954 (157,491) 
Nebincome:tor the year teal ton uber at apine oc tine sas es ae ee anoe 1,455,065 480,407 
Retained earnings at beginning of year ...............00 cece eeees 8,600,437 8,120,030 — 
Retained earnings at/end Of year is.....ccs vicar Ea, bee oie hea ae $10,055,502 $ 8,600,437 
Earnings per share | 
income before extraordinary items 2.72. ..0....22 eee eae 18¢ 9¢ 
Net incomejfor the-Veatir oxic, iii ete ect es a) ae ee ene 20¢ 7¢ 


STATEMENT OF SOURCE AND APPLICATION 


Source of Funds 


Year ended December 31, 1972 
(with comparative figures for 1971) 


Income before extraordinary JCMS x aly sce le oe «cee oe me 


Depreciation, depletion, amortization and other items not in- 


volving current funds 


@ isiiv) ec: (© e] ‘wi is) (eo) \s]ke) east s.Jejie! ejiel (er iwi ie, oe (0 (010, © eke) \e1\8) 0 


Profit om salerofimanketable secunitiess ere erates iia oct e 
Sale-of shares, in-other Companies ca uue cis at aes eens as ae 


Issue of capital stock .... 


fe) is [@', « 10/40 foie" ipireniaisheliule Yoj.v. \6) (ele) w Were! i¢ ber 0 a) 9 10) 1610)6 -« 


Advances from:other companies: acser o12 % aehisae fs wig aac 


Application of Funds 


Investment inatien Companies... asset L access Sere ca eee 


Additions to fixed assets . 


3} (6, eis Keim, '@'[Ja)Ve.)(e\18, 0) e)@!.9' (elie) (@) wisete' 1s) jajle) \esa)(6..00 4) 0) in) 6) = 


Exploration and development expenditures deferred .......... 
Allowance for decline in value of marketable securities ........ 


Other items, net ........ 


Increase in working capital ... 


Cp w ecole lee! @:\8/ 0! e186 @ 0) @ 0) 'e1e, @Ue Gere, aioe (0 \e)le)/es:ei le, [ole 


eife) (en 6: 6 ere) (6) \91'6) 6 161) @1 9” 6161/0, .60.e (@16) o/¢: ool ele cw "6, 1e,56,)6) (e 


Working: capital .at. beginning Of veaticis aren o5.<' culls seadieve gators, ears 


Working capital at end of year 


OF FUNDS 


1972 
Sloat lel 


1,196,992 
2,514,103 
221,579 
431,742 
46,600 
8,300 


3,222,324 


316,341 
1,438,872 
2,069 


65,100 
1,822,382 
1,399,942 
8,986,321 


$10,386,263 


1971 
$ 637,898 


960,108 
1,598,006 
26,823 
231,833 


160,783 
2,017,445 


436,611 
148,495 
331,366 
165,000 
131,072 
1,212,544 


804,901 
8,181,420 


$ 8,986,321 


Mines limited 


NOTES TO FINANCIAL STATEMENTS 
Year ended December 31, 1972 


1. Financial Statement Presentation 
On February 29, 1972, the wholly-owned subsidiary company, Milton Quarries Limited, trans- — 
ferred its business and net assets to the company as a distribution on winding up. The 
statement of income for the year ended December 31, 1972 reflects the operations of the 
subsidiary company prior to the distribution on winding up. The 1971 comparative statements 
include the accounts of the subsidiary company on a consolidated basis. 


2. Investment in Other Companies 
1972 1971 


Shares and debentures in associated companies, at cost 
Listed (quoted market value 1972, $120,900; 1971, $307,700) .. $ 127,016 $ 421,382 


Others 6, cosh ceees Pee ae le cee det er Met nena? iene eet 248,037 248,037 
Other shares, at cost less amounts written off (quoted market value 

197,2,,$380, 200;-1974G500; 700) "reas cose ar rea eens 577,601 482,262 
Advances to associated and other companies ...............-+05- 2 12,859, 


$ 952,656 $1,164,540 


3. Capital Stock 
During the year ended December 31, 1972 the company issued 57,000 shares of its capital 
stock under an employees’ stock option plan for a cash consideration of $46,600. 


Incentive stock options are outstanding at December 31, 1972 on 223,000 shares of the com- 
pany’s capital stock exercisable at various dates to August 1975 at prices of $ .75, $ .80, $1.10 
and $1.38 per share. 


4. Contingent Liability 
An action by Milton Brick Co. Limited has been heard in the Supreme Court of Ontario 
essentially for possession of certain lands leased by it to Milton Quarries and for a declara- 
tion that certain royalties and damages are due to it by Milton Quarries. The amount claimed 
was not specified. Milton Quarries did not admit any liability in this matter and claimed that 
royalties had in fact been prepaid for any stone removed. The decision of the court is pending. 


roy. 
es limited 


5. The Pits and Quarries Control Act, 1971 


This Act requires that the company have a permit to continue quarry operations in the Niagara 
Escarpment. The company has obtained such a permit to June 22, 1973 subject to compliance 
with the requirements of this Act and relocation of its plant for an estimated additional cost 
of $450,000. The permit may be renewed at the discretion of the Minister. 


6. Management Agreement 


Under an agreement dated October 19, 1970 Macassa Gold Mines Limited (now the Macassa 
Division of the company) granted to Upper Canada Mines, Limited sole and exclusive man- 
agement of the Macassa mine. The agreement shall terminate December 31, 1980 provided 
that Upper Canada shall have the right to terminate at any time on one month’s written notice. 


Under the terms of the agreement (a) Upper Canada shall pay the company an amount equal 
to any excess of operating costs less revenue from November 1, 1970 as defined in the agree- 
ment and (b) the company is to pay a management fee equal to one-half the revenues less 
operating costs from November 1, 1970 provided that any payments made by Upper Canada 
under (a) shall be a first charge on the excess of revenues less operating costs in any sub- 
sequent periods until Upper Canada has been reimbursed in full. 


7. Income Taxes 


The deduction for income taxes for depreciation and amortization exceeded the amount 
charged to income in the accounts resulting in the elimination of income taxes amounting to 
$400,000 in 1972. At December 31, 1972 depreciation and amortization yet to be deducted 
for tax purposes exceeds by $4,800,000 the net book value of the related assets. 


8. Subsequent Event 


Subsequent to December 31, 1972 the company leased certain mining claims in Limerick 
Township, Ontario to another company. The other company is to spend $100,000 on the 
property in 1973 and may elect to spend a further $1,000,000 in 1974. Willroy is to receive $1 
per ton of ore removed and commencing in 1975 a minimum of $100,000 per year royalty. 
After $1,000,000 has been paid in royalties, the minimum royalty clause no longer applies and 
the property is to be transferred to the other company. If the other company fails to spend the 
amounts set out above in 1973 and 1974, all interest in the claims reverts back to Willroy. 


9. Remuneration of Directors and Senior Officers 


The remuneration for the year of directors and senior officers as defined by The Business 
Corporations Act was as follows: 


1972 1971 
Directorsmandrofhicersmmrr senescence $ 95,333 $ 86,800 
NATH EE CII OLOV OES graterercrty cassksorirrec efor say cto Bia Mesa toiene ete 68,655 99,321 


$163,988 $186,121 


Willroy 
Mines limited 


LONG LAC MINERAL EXPLORATION LIMITED ) | 
1972 EXPLORATION REPORT | 


Exploration was conducted throughout Canada with the ll 
majority of work concentrated in the provinces of Ontario, a 
Quebec and Newfoundland. Direct expenditures on 12 separate | 
projects totalled $309,000. 


A copper-zinc-lead showing was discovered in Newfound- 
land, within a large parcel of land held under option by your { 
company. Drilling will be necessary to evaluate this occurrence. 


Interests were earned in four properties lying on strike from | 
the Mines de Poirier ore bodies in the Joutel base metal camp 
of Quebec. This project is a joint venture in which Long Lac 
Mineral Exploration has a 30°/o interest. Further exploration, | 
however, will be governed by developments in the area. | 


A three year joint venture search for base metal deposits in 
Northwestern Ontario was terminated. Negotiations are under- 
way to farmout our interest in this area. 


In addition to the reported direct exploration expenditures 
Long Lac Mineral Exploration Limited, on behalf of its share- ie | 
holders, exercised an option to purchase 200,000 shares of 
Polaris Oils Limited at 50¢ per share. This purchase increased 
your company’s investment in Polaris to 400,000 shares at 50¢ 
per share. A merger was recently completed with Peyto Oils 
Limited on the basis of 6 shares of Polaris for one share of 
Peyto. 


| 
| 

| 

; 

Interest in your company was divided in 1972 among the | 
following companies: Little Long Lac Mines Limited and Lake . 
Shore Mines Limited with 25°/o each, Willroy Mines Limited 
with 20°/o and Malartic Gold Fields (Quebec) Limited, Wright- 


Hargreaves Mines Limited, East Malartic Mines Limited with | 
10°/o each. 

D. G. Sheehan, 
March 20th, 1973 Manager ! 


